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3 SEP 1965 


MXMOitANBQM FOSit Director of Central Intelligence 


Stf&I&CT: 


Proposed Amendment to the Centre! Intelligence 
.Agency Retirement Act 


i* This memorandum contains a recommendation for the approval of 
th« 'Director of Central Intelligence. Ssch recommendation is *®t fortii In 
Paragraph 7* 

2, The purpose « i the amendment is to rhortea the time lag between 
the commencement date of an annuity and the date the annuitant can realise 
a cost- of “living adjustment. 

3, The cost- of- living adjustment provision of the Central Intelligence 
Agency Retirement Act of 1944 wa« patterned after provisions of law enacted 
in 1942 and 1943 for civil service and military retirees. It require# » 
minimum period of IS months to elapse before «n annuitant is eligible to 
receive hi* first cost-of-living adjustment. Further, the minimum 3 P® r 
cent rise in price iadea needed to kick off an adjustment must be computed 
sad sustained on an average calendar year basis with the increase being 
delayed until l A pril of the succeeding year. A recent change in Adminis- 
tration policy h«s prompted Congressional action to liberalise these features. 

4, This month the Senate Committee reported oat the Armed Force# 
pay bill with an amendment tying co*t~ef-living annuity adjustment* to monthly 
price Indexes, accelerating to a more current date the adjustment due l Apr 
1944, and providing for more current payment of subsequent adjustments. 

This amendment ha# become law. Similar amendment# to the Civil Service 
Retirement Act and the Foreign Service Retirement system are under active 
consideration by Congress, and while enactment of legislation of thi* type i» 
aevee certain, the outlook for early p*#«age of the civil service amendment 

1# favorable. 
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S» A similar smeadasat for thm Central Intelligence /g«&cy R etire - 
m **^ *y*t*» would be consistent with carrtift Admini streUen policy eupport- 
io 8 *• sheage 1® th« cost-of-living formula for the civil service and military 
systems, ft would al«© be la line with the objective of maintaining unlfc ? m 
cest-ef-llvlag *dj oatmeal provisions for the ecu jo* retirement systems, 

6, If the civil service amendment is approved* civil service retire*# 
will receive an annuity lacrease of 6* I per cent on ! December lf4$, Four 
end aim-tenth* per cent of this increase represent* the per centum chsage ia 
cost of living since 1962, The remaining 1* 5 per cent is a special adjust- 
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IMS! 


this relatively isrge Increase is being made available on a prospective basis, 
the Civil Service; Commission expects a heavy increase ia voluntary retire- 
meal by I December 1945. 

?• It is recommended that the Director sign the attached letters 
to the Speaker of the Houte and the President of the Senate, proposing »a 
amendment to Sect ion 291 of the Central Intelligence Agency Retirement 
Act of 1944 which la parallel to the amendment now pending before Congress 
fee civil service retirees. This recommendation has the concurrence of 
appropriate Agency officials, through the mechanism of the Central Intel- 
ligence Agency Retirement Board, and the Director of Personnel, 


SIGNED 


Legislative Counsel 
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